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Advisers hit out at Webb for
saying no advice will be needed

Advisers have hit out at pen- sotherewillbealotofgeneral whether they go with firm A Bee says: “To say IFAs have

sions minister Steve Webb for informationbut therewillnot or firm B because it will be no placein helping employers

saying it will be unnecessary bespecificindividual tailored asimple product.” comply with complex pensions

for small firms to seek advice expert financial advice. Our Steve Bee,who haslaunched regulationsis nonsense.To say Wehb: ‘wWe

over auto-enrolment. goalistomake thatnotneces- Jargon Free Benefits to help theyonly have arole in advis- ervethesame clearly donot
Givingevidencetothework sary, it would be crazy. firms with auto-enrolment, ing about products is out of level of adv- wantsmall

and pensions select commit- “Big firms will be able to says choosing the right prod- date, itis only 2 per cent of it. ice as those firms to be

tee last week, Webb said the afford employee benefit con- uct is only a small part of the The rest is compliance.” with bigpen- spending

similarity between more van-  sultantstolook atthe market. challenge thatIFAs could help Webb also said low earners sions but the money on

illa auto-enrolment products But further down the track,we small firms with. will not pay an IFA for advice productthey adviceif that

will mean adviceisnotneeded. clearlydo not wantsmall firms He says while large firms on auto-enrolment and most choose still is not
He said: “I almost want to  to be spending money on have human resource depart- 1FAs will not want to offer hasa big eff- necessary’

say I do not want most firms to
haveto seek outalot of expen-
sive advice. We are resourcing
the Money Advice Service and
The Pensions Advisory Service,

advice if that is not necessary.
If what people are providing
is a fairly standard product at
a low charge 1 do not want
firms to be agonising about

ments to comply with auto-
enrolment regulations like
keeping records on who is
enrolled, who is not and why,
small firms do not.

advice on small pots.

LEBC senior consultant
Greg Nicholls says: “Webb is
saying that people with small
pensions do not need or des-

ect on their

retirement income. Getting
advice is key to getting the
best product at the outset
and in the future.”




